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Mexican population in 2010 compared with 2000 shows a 32% reduction in international migration and 

a 36% reduction in the number of people who emmigrated to the United States, so that the USA went 

from 96% to concentrate 89% of total flow of international Mexican migrants. The aim of this research 

was to analyze the influence of the variables: number of migrants, the exchange rate, the minimum 

wage in Mexico, remittances, USA wages, unemployment and inflation in the United States on 

Mexican economic growth. To develop the study, it was performed a multiple linear regression model 

of the Gross Domestic Product (GDP) in terms of migration and remittances uptake. Based on 

statistical and economic analysis, it was concluded that the main explanatory variables for economic 

growth were: the number of migrants, the exchange rate, remittances, wages and unemployment in the 

United States. 
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Introduction 

 

The Population Division of the United Nations 

(UN) estimated that in 2010 there were 214 

millions of international migrants, a 3.1% of 

worldwide population from which a 60.0% 

were located on developed countries. Europe is 

the continent that concentrates the greatest 

number of migrants (70 millions), followed by 

Asia (61 millions) and North America (50 

millions).  

 

With the recent economic crisis, some 

people and institutions anticipated a massive 

return of migrants to their origin countries. 

However, there is no evidence of greater 

quantities of people returning to their origin 

countries so far; on the contrary, less people 

have continued to emigrate.  

 

Even in some regions it has accelerated 

the rate at which it had been growing the 

number of international immigrants, such is the 

case of Asia and Latin America, where from 

2000 to 2005 the growth was 1.2% annual 

average and grew respectively to 2.0% and 

1.7% for the past five years (2005-2010). 

 

Since 1990, Mexico has registered two 

economic crises: the first in 1995 and the 

second started in late 2008. These crises have 

had a negative impact on the main 

macroeconomic aggregates and labor market; 

this generated an increase in the number of 

people in a poverty situation.  

 

The consequences of the crisis became 

imperative to determine the more effective 

public policies to reduce its impacts and 

external shocks on poverty, inequality and 

vulnerability (CEPAL, 2011). 

 

 

The answer to the problems that Mexico 

deals with, has been given in two ways: one is 

through migration to other states or other 

countries, primarily the United States, the 

second through informal employment. 

 

The massive labor migration from 

Mexico to the United States began in 1920 and 

increased significantly over the last century. It 

is an exodus caused by factors of expulsion and 

attraction, but certainly the main cause is the 

huge development gap and wages between 

Mexico and the U.S.  

 

Other expulsion factors are a lack of 

economic opportunities and a lack of access to 

capital, credit and financing funds. Among the 

pull of attraction factors to move to USA are 

the availability of jobs, economic opportunities 

and upward social mobility and equality 

towards the law (Heredia, 2006). 

 

After the economic crisis the flow of 

Mexican migrants abroad has decreased, it has 

increased people moving to their origin 

countries, but not massively, and reduced the 

relative importance of the U.S. as the main 

destination.  

 

The census of 2010 compared with the 

one in 2000 shows a reduction of 32.0% in 

international migration and a 36.0% in the 

number of people who emigrated to the United 

States, so that this country went from 96.0% to 

concentrate 89.0% of the total flow of 

international migrants from Mexico.  

 

Thus, since 2007 to now the number of 

Mexican migrants has remained fairly stable, 

between 2007 and 2010 increased from 11.81 to 

11.87 million.  
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It is considered that this stagnation will 

be temporary, such as it has occurred in 

previous economic downturns in the United 

States, and that the flow may continue to reach 

previous levels once the U.S. economy recover 

its growth rate (BBVA Research, 2011). 

 

Due to the creation of laws against 

migrants in several states of the United States, 

which generally seek to restrict the benefits to 

migrants and reduce employment opportunities 

in Arizona, Florida and Georgia, it has been a 

greater outflow of Mexican migrants form such 

states. 

  

There was a way out from Florida of 

over 140 000, 70 000 from Arizona, and from 

Georgia more than 40,000 between 2007 and 

2010. It has generated movements of Mexican 

migrants to other close states.  

 

In New Mexico, Texas, and North 

Carolina the presence of Mexican migrants has 

been increased, such restrictions would 

continue promoting the movement of Mexican 

migrants to other states. 

 

Jalisco and Michoacan, being entities 

with the highest proportions of international 

migrants in the 2000 census (10.6% and 

10.0%), went down to the second and third 

position respectively, while Guanajuato being 

the entity that was in third place as an entity 

expelling migrants came to occupy the first 

position (10.8% of migrants between 2006 and 

2010).  

 

The rest of the entities from which the 

largest number of international migrants come 

from Mexico, are the state of Mexico, Puebla, 

Veracruz and Oaxaca.  

 

Together, these states sent 50.5% of 

migrants according to the 2010 census. From 

these, only the state of Mexico reduced its 

participation.  

 

All states with the lowest number of 

international migrants (Campeche, Baja 

California, Quintana Roo, Tabasco and 

Yucatan) slightly increased their share of total 

international migrants (BBVA Research, 2011). 

 

According to estimations of the World 

Bank (WB), flow remittances in the world have 

grown rapidly since the late 80's and in 2008 

reached a high record of 444 billion dollars. 

Since 1986, 2009 was the first year in which 

there was a decline of 5.3% in dollars.  

 

Europe and Central Asia showed the 

largest decline in percentage in 2009, a 14.7%. 

The group includes Armenia, Kazakhstan and 

Azerbaijan, where there were falls of around 

30%. 

 

The next group includes the countries of 

Latin America and the Caribbean, which in the 

same year, remittances decreased 9.6%.  

 

From this group, the countries with the 

greatest percentages of loses in dollars were 

Mexico (15.7%), Colombia (12.5%), Jamaica 

(12.0%), Honduras (10.6%) and El Salvador 

(9.0%). However, the most dependent 

economies on remittances such as the Central 

American and Caribbean are those who have 

suffered the greater effect.  

 

For example, between 2007 and 2008 in 

Jamaica the proportion of remittances in Gross 

Domestic Product dropped a 5.0%, a 4.4% in 

Honduras and a 2.0% in the Dominican 

Republic (BBVA Research, 2011). 
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Mexican migration to the United States 

begins to change 

 

Mexican migration to the United States 

underwent a major change, for the first time in 

40 years the flow of illegal migrants who return 

to their country is greater than that of those who 

leave Mexico.  

 

Many were deported, others returned 

because they could not find employment and a 

significant amount decided to escape the anti-

immigrant climate that exists in several U.S. 

regions. Measurements of the Pew Hispanic 

Center (PHC) show that in four years a million 

undocumented Mexicans abandoned the U.S.  

 

In 2007, undocumented Mexican 

migrants in US were seven million, while in 

2011 the number was reduced to six million. 

According to PHC, in 2010 fewer than 100,000 

Mexicans crossed the border illegally or 

violated the conditions of their visa to settle in 

the US (Najar, 2012). 

 

 

Despite it was predicted a massive 

return between 350,000 and three million U.S. 

migrants following the economic crisis of 2008, 

the reality was different according to the study 

"Mexican Migration 2011" of BBVA 

Bancomer.  

 

Albo, chief economist of the institution, 

said that estimates at the beginning of the crisis 

of 2008, which aimed to occur a massive return 

of civilians.  

 

The reality is that the magnitude of 

returning migrants was very small. There were 

only 300,000 in 2011 that returned to Mexico. " 

 

The interpretation to be given to this 

situation is that the flow of migrants stopped, 

mainly as a result of the Arizona effect, as 

known to the enactment of anti-immigrant laws, 

and by the economic crisis.  

 

It is said that in the coming years 

Mexicans will continue returning, among other 

things, as a matter of cultural reasons.  

 

For the case of flow remittances to the 

country, coincided with the U.S. economic 

cycle. It is expected for this year an increment 

in dollars between 7.0 and 8.0%, although it is 

until 2013 that will be reached the peak levels 

as they were in 2007 and 2008.  

 

"The analysis by BBVA Bancomer 

forecast for 2012 is that remittances will be a 

total of 24380 billion and by the end of 2013 

will return to the numbers obtained before the 

global economic crisis, with a total of 26000 

million (The Economist, 2012). 

 

 

The behavior of the macroeconomic 

variables of Mexico 

 

In Mexico it was published the Gross Domestic 

Product report corresponding to the fourth 

quarter of the year 2011 where an annual 

growth of 3.9% was expected (3.3% 

annualized).  

 

With this, it was very likely that the 

present economic activity would grow 4.0% 

during 2011.  

 

It is considered that during the fourth 

quarter of the year the main driver of economic 

activity growth was domestic demand, as the 

service sector showed a strong dynamism 

during this period.  
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In particular, the trade subsector 

exhibited good performance, helped in part by 

the growing competition among commercial 

establishments and the implementation of the 

program "The Good End", which had a positive 

impact on aggregate household consumption in 

the fourth quarter of 2011. 

 

Thereby, it is estimated a 6.3% annual 

growth for retail sales and 1.7% per annum for 

wholesale, so the trade component would have 

shown an annual growth of 4.2%. Similarly, it 

is believed that the dynamic formal 

employment continued during the fourth 

quarter led to a major advance in the service 

sector.  

 

In seasonally adjusted amounts, there 

was a creation of 181000 new jobs, a quantity 

that exceeded in 37,000 the jobs recorded 

during the third quarter of 2011 (IXE, 2012). 

 

 

 

 

 

 

 
Figure 1 

 

 In Figure 1, it can be observed that the 

quarterly GDP growth rate for 2009 was 

negative (-6.1%), 5.4% for 2010, 4.0% in 2011 

and 3.5% so far in 2012, all this as a result of 

the U.S. financial crisis. 
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 Unlike developed economies now facing 

fiscal and debt problems, in the past five years 

Mexico has maintained its public finances in 

order and, according to quantities from the 

Ministry of Finance, the external debt fell from 

45.0% of total debt to a ratio of 19.0%. 

However, even though the Mexican economy 

faced in the second half of 2008 the worst 

economic crisis since the depression of 1929, 

with a plunge of 6.1% of GDP at end of 2009, it 

managed to grow 5.5% in 2010, with a high 

social cost, economists agree.  

 

 To one year for the end of the 

administration of President Calderon, it appears 

that the forthcoming years, Mexico must be 

located in 14th place among the world's major 

economies, and the problems must be resolved 

until the next administration.  

 

 Considering that 2012 is an election 

year, and with the risk of a probable global 

economic slowdown, it will limit the scope of 

action of the Federal Executive to obtain the 

approval of structural reforms. The stability in 

prices has been kept, but the cost has been a 

slow and low economic growth, assures the 

director of Moody's Analytics for Latin 

America, Alfredo Coutiño (CNN Expansion, 1
st
 

of September of 2011). 

 

 
Figure 2 

 

 As seen in Figure 2, the GDP per capita 

has varied from $ 6.520 USD in 2000 to $ 

9.629 in 2008 and falls to $ 7.612 USD in 2009 

due to the financial crisis in the U.S. and that 

hit Mexico greatly, however it was increased 

again from 2010-2012.  

 

 The GDP per capita measures the 

potential hypothetical income per capita in the 

country and not its distribution.  

 

 In terms of pesos, the progress is much 

more modest with barely 5.5%, to settle at $ 

116,959.1 and according to the National 

Household Income and Expenditure Survey 

(ENIGH) concentrates 36.3% of Mexican 

households.  

 

 Of the remaining 63.7% households, 

covering deciles I to IX, revenues do not reach 

half the GDP per capita in pesos for 2010. 

 

 During the last decade, Mexico has 

implemented policies that have strengthened its 

macroeconomic stability: in 2007. 
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 GDP grew at an annual rate of 3.3%, 

while the rate of inflation continued a 

converging path anticipated by the Bank of 

Mexico and stood at 4.0%, the lowest among 

major economies of Latin America and lower 

than the U.S. (4.1%) and Spain (4.2%). 

 

 
Figure 3 

 

 

 Regarding job creation, from 2008 the 

formal jobs were decreasing (73,000), in 2009 

declined (-128,000), to 36 000 in 2010,and 

declined to 16,000 in 2011, so far in 2012 there 

exist 51 thousand formal jobs (Figure 3). 

 

 

 

 

 

 

 

 

 

 

 

Macroeconomic 

framework 

2009 2010 

GDP (%) -2.8 2.0 

Inflation (%) 3.8 3.0 

Exchange rate 

($/Dollar) 

14.5 14.5 

Interest rate (%) 

(Cetes 28 days) 

6.2 6.3 

Current account 

(mdd) 

-24,099  -20,037 

Mexican mix (dpb) 42.0 48.3 

EU GDP (%)+ -0.8 1.6 
Table 1 

 

 The economic outlook in 2010 saw a 

moderate recovery in the growth rate in the 

United States in the second semester of 2009. 

For 2010, the Secretary of the Treasury forecast 

a growth of 2.0%, inflation of 3.0% and a price 

of Mexican crude oil of 48.3 dollars per barrel 

(dpb) (Table 1). 

 

 

 2010 2011 

GDP (real Var %) 5.3 4.2 

Domestic demand 

(real Var %) 

4.7 4.1 

GDP per capita 

(Dollars) 

9,200 9,600 

Current Account Balance 

(% GDP) 

-0.9 -1.1 

Foreign Direct 

Investment (Billions  

of dollars) 

13.1 13.4 

Domestic interest rate 

(%) 

4.5 3.5 

Consumer inflation 

(%) 

4.5 3.8 

Average exchange rate 

($/dollar) 

12.4 12.5 

Table 2 
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 The economic outlook in 2011 

considered a moderate recovery in the growth 

rate of 4.2% from the second semester. The per-

capita GDP of 9,600 dollars, with a domestic 

interest rate of 3.5%, an inflation rate of 3.8% 

and an exchange rate of $ 12.5/Dollar (Table 2). 

Mexico is in the process of recovery from a 

severe economic down turn in 2009. However, 

the economic environment is fragile, with many 

conditions that are extended with little room for 

the new administration in 2012 and beyond. 

The main challenges are: a) An economy 

unable to grow significantly; b) A growing 

shortage of formal employment, c) A 

weakening of the federal and state government 

finances, d) A possible financial collapse of 

Social Security e) A waste the demographic 

bond: f) A depletion of the benefits of free trade 

and continuous loss of competitiveness. Mexico 

has grown at a rate similar to that of a 

developed country (USA), without being, 

emerging countries have widely exceeded it 

(GEA, 2011).Based on the above background, 

the objective was to analyze the influence of the 

variables: number of migrants, the exchange 

rate, the minimum wage in Mexico, 

remittances, US wages, unemployment and 

inflation on the U.S. over the Mexico's 

economic growth. 

 

Methodology 

 

For the development of this study the following 

methodology was used. In order to determine 

the functional relationships between GDP, 

migration, wages, the exchange rate and 

inflation, and the remittances, among others, a 

multiple linear regression model of GDP was 

used as a function of the number of migrants, 

the exchange rate and the minimum wage in 

Mexico, variables that happened to be the most 

significant. 

 

Description of the Models 

 

Model 1: 

ttttt WMexERMIGMexGDP   3210  
 

Where: β0, β1, β2 and β3 are the model 

parameters; GDPt is the Gross domestic product 

of Mexico (Billions of pesos of 2003); 

MIGMext= Number of migrants in period t 

(Number of migrants); ERt= Exchange rate 

($/Dollar); WMex=Real minimum wage in 

Mexico ($/work day); εt1=Error. 

 

Model 2: 

 

ttttttt INFUSUUSWUSERGDP   543210 Re  

  

Where: α0, α1, α2,…,α5= are the model 

parameters; GDPt= Gross domestic product of 

Mexico (Billions of pesos of 2003); Ret = 

Remittances in period t (Dollars); 

ERt=Exchange rate ($/Dollar); WUSt=U.S. 

minimum wage (Dollars); 

UUSt=Unemployment rate in the United States 

(%); INFUSt= Inflation rate in the United 

States (%); εt2 = Error.   

 

 To conduct the study, information was 

obtained from public institutions such as the 

World Bank (WB), Bank of Mexico (B of M), 

National Population Council (CONAPO), 

National Institute of Statistics and Geography 

(INEGI), National Survey Occupation and 

Employment (ENOE), Economic Commission 

for Latin America and the Caribbean (ECLAC), 

Secretary of Finance and Public Credit (SHCP), 

among others. To estimate the model we used 

the statistical package (SAS). 
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Model estimation 

 

To develop the results, the analysis was 

performed as follows. 

 

Statistical results 

 

The results obtained from the processing of the 

data are shown in the following tables and the 

analyses of the structural coefficients allow 

appreciating the consistency of the estimates 

with theoretical economic relationships 

embedded in each equation. 

 

 Model 1, which was obtained to explain 

the GDP in function of the number of migrants, 

the exchange rate and the minimum wage: 

 

 Table 3 

 

 

 

 The results in Table 1 show the 

functional relationship of GDP with the number 

of migrants, the exchange rate, and the wage 

rate in Mexico. 

 

 The overall analysis of variance shows 

that the value of the test Fc = 302.59>F3, 27, 0.05 = 

2.96, with α = 0.05, so the null general 

hypothesis is rejected overall, indicating that at 

least one of the parameters obtained in the 

equation is not zero. 

 

 The same regression is highly reliable, 

indicating a highly explanatory power of the 

estimated regression equation. 

 

 It can be ensure, from the information 

obtained, that the 97.1% of the variation in the 

gross domestic product of Mexico (GDP) is 

explained by the independent variables of the 

number of migrants (MIGMex), exchange rate 

(ER) and the minimum wage in Mexico 

(WMéx) included in the model for the period of 

1980 to 2010.  

 

 

 The variables that were highly 

significant in the equation of GDP were the 

number of migrants with a value of t of 16.25 

(t> 1), a calculated value for t of -4.19> 1 for 

the exchange rate. 

 

 Somehow these two variables are the 

most important account for the increase in the 

household consumption at the local level by 

analyzing the situation whether or not they 

contribute to the economic growth of the 

country. 

 

 In the case of wages in Mexico it was 

calculated a value of 1.98 t> 1 
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 The results are based on information 

obtained from the sources and represent the 

behavior of the same in the period analyzed. 

 

 Model 2 was obtained to explain the 

GDP in terms of remittances, exchange rate, US 

wages, unemployment and inflation rates in the 

United States: 

 
 
Table 4 

 

 Table 4 shows the relationship between 

GDP and remittances (Re), the exchange rate 

(ER), the wage rate (WUS), the unemployment 

rate (UUS), and the rate of inflation United 

States (INFUS). 

 

 

 

 The overall analysis of variance shows 

that the value of the test Fc = 564.93>F3, 27,0.05 = 

2.96, with α = 0.05, reason for which the null 

hypothesis is rejected overall, indicating that at 

least one of the parameters obtained in the 

equation is not zero. 

 

 The same regression is highly reliable, 

indicating a highly explanatory power of the 

estimated regression equation. 

 

 It can ensure, from the information 

obtained, that the 99.1% of the variation in the 

Gross Domestic Product of Mexico (GDP) is 

explained by the independent variables such as 

remittances, the exchange rate, the minimum 

wage, unemployment and U.S. inflation in the 

model for the period of 1980 to 2010. 

 

 From the estimation of model 2, the 

variables that were highly significant of the 

GDP were: remittances with a value of t of 

15.07>1, 9.0> 1 for US wages, for 

unemployment -6.68>1 in absolute value, the 

last two variables for the American Union of -

4.4> 1 for the exchange rate and -2.94> 1 for 

inflation in the same country. 

 

 Somehow these five variables are those 

that represent greater importance in explaining 

the economic growth.  

 

 The results obtained are depending on 

the information obtained from the sources and 

representing the behavior of the same in the 

period 1980-2010. 
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- Economic Interpretation of the elasticity 

 

The analysis of elasticities for the models 

considered the concept ceteris paribus, that is 

to say, by varying some explanatory variable, a 

variable acting on an endogenous variable; it is 

assumed that all other factors remain constant.  

 

 This is done in order to quantify the 

effects specified in the functional relationships 

that compose the model. These types of 

elasticity are known as short-term. 

 

 
Table 5 

 

 

 Table 5 presents the eight elasticities 

involved in the two models proposed to explain 

economic growth in function of the number of 

people migrating from Mexico to the United 

States, and the recruitment of domestic workers' 

remittances. 

 

 As shown in Table 3, with an increase 

of ten percent in the variable number of 

migrants towards the United States, Gross 

Domestic Product increases by 5.9%, whereas 

if a 10.0% increase exchange rate variable, the 

Gross Domestic Product decreases by 0.068%. 

In the case of wages in Mexico if it is increased 

by 10%, the gross domestic product increases 

by 0.6%. 

 

 For model 2, we have that with an 

increase of 10.0% in remittances captured by 

Mexico to increase by 1.1% gross domestic 

product, whereas if it increases by 10.0% the 

exchange rate there will be a decrease in the 

Gross Domestic Product.  

 

 A 10.0% increase in unemployment in 

the United States, the Gross Domestic Product 

will decrease by 1.2%, for the case of salary if 

the U.S. increases by 10% will result in an 

increase in the gross domestic product by 4.1%. 

Regarding the 10.0% increase in U.S. inflation 

Mexico's GDP will decrease by 0.3%. 

 

 With respect to the behavior of the 

variables involved in the models and according 

to the Economic Theory: 

 

 Model 1, we have that the increasing 

migration of Mexican the GDP will decline, 

however the results showed the opposite sign; 

for the case of the exchange rate this did not 

fulfill, for it was expected a direct relationship; 

on the other hand, the salary of Mexico 

presented the expected sign according to 

economic theory. 

 

 Model 2, if it increases the remittance 

transfers this will result in an increase in the 

GDP so that this increases the family income 

which will cause aincreased local consumption.  

 

 In the case of the exchange rate of U.S. 

wages and unemployment in the same country 

this was not fulfilled as its sets by the theory. 

With regard to the inflation of the American 

Union to achieve inflation increased to decrease 

the purchasing power of the migrants, this will 

lower remittances to the country. 
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 As can be seen, on the information 

obtained, the Mexican economy is tied to the 

one of the U.S., for example, employment in 

the construction sector, where 17.0% of 

Mexican migrants work, showed an increasing 

trend over 2011, but has recently begun to see a 

reduction of jobs. Preliminary figures from the 

Department of Labor of the United States said it 

lost more than 50,000 jobs between February 

and June 2012. 

 

 The leisure and hospitality industry 

where 16.0% of Mexican migrants work, 

generated between November 2011 and April 

2012 an average of about 40,000 jobs every 

month, but recently job creation has stalled.  

 

 Also in the retail trade sector, working 

8.0% of Mexican migrants, after almost a year 

of expansion has also stagnated employment as 

preliminary figures indicate. Together these 

three sectors, where job creation seems to be 

stopping, employ more than 40.0% of Mexican 

migrants (BBVA Research, 2012). 

 

 The use of Mexican migrants has tended 

to behave differently to the use of other 

Hispanics since 2010. The "Arizona effect" was 

a factor that stopped the use of Mexican 

migrants without causing significant impact to 

other Hispanics. 

 

 In July 2012, while the Hispanic 

employment reached a new record high, 

employment of Mexican migrants did not grow 

up with the dynamism that it was doing, 

according to BBVA estimates. It is not known 

with certainty whether this is a result of what 

seems to happen in three sectors mentioned 

previously and whether it has reached a new 

turning point that could generate a downward 

trend in the employment of Mexican migrants. 

 

 Even the employment figures for May 

and June are preliminary, so it could be 

adjusted upward or downward. It is needed to 

waitin the following months to havemore robust 

information (BBVA Research, 2012). 

 

 Economic development is the factor that 

ultimately can stop migration to the United 

States. Perhaps with this, Mexico is no longer 

considered a problem by their high rates of 

expulsion of unskilled labor.  

 

 Today Mexico has an open economy 

that is increasingly diverse, a more democratic 

political system and a birth rate that is 

declining. 

 

 

 It is therefore reasonable to expect that 

the day comes when the increase in demand of 

jobs in Mexico ends with unemployment and 

absorbs the incoming workforce.  

 

 The Mexican economy is almost 

entirely dependent on oil sales in the medium 

term that tends to sell out, so a way to diversify 

foreign exchange earnings has seen migration 

as a key factor in this regard. 

 

 However, labor that emigrates to the 

United States is qualified and emigrate 

illegally, so that cant access skilled jobs with 

attractive salaries, in this regard it must be that 

the education levels of the population rises 

more marginalized as much as possible so that 

they have more skills and may have better 

opportunities in the country or abroad (BBVA 

Research, 2011). 
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 In this sense, in recent years the 

relationship between migration and 

development (MD) has re-occupied a privileged 

place in the academic and political agendas of 

national governments as well as the most 

diverse international agencies and supranational 

institutions (IOM, 2003, MIF, 2004, World 

Bank, 2006; SEGIB, 2006).  

 

 Thus, from the mid-nineties have driven 

various government programs and policies, and 

we have seen a proliferation of publications, 

forums, conferences and meetings of high-level 

experts, which are discussed and agreed upon 

various strategies to maximize the impact 

migration in the development processes of 

sending countries (Canales, 2007). 

 

 The migration for countries of origin is 

seen as an opportunity to enhance their 

processes of economic and social development 

(Kapur, 2004).  

 

 On one hand, it is noted that migrants 

act as agents of social and economic change, 

which encourage innovation and transfer of 

knowledge and technology (HAS, 2007). 

Moreover, they send remittances that have great 

potential as a tool to reduce poverty and 

promote economic development in their 

communities (Ratha, 2003, Adams and Page, 

2005, Terry, 2006). 

 

 Interestingly, it seems that from 

international agencies were promoting a new 

development paradigm for the Third World, 

according to which migration and remittances 

assume a leading role, replacing the previous 

role in development schemes and paradigms 

have played both the state and the market itself 

(Canales, 2008). 

 

 Specifically, we can identify two levels 

from which remittances and migration have 

such effects on economic development.  

 

 On the one hand, at the micro economic 

level, and based on the asset approach / 

vulnerability developed by the World Bank 

(Moser, 1998), stated that the situation of 

vulnerability in which migrants and their 

families and communities could be countered 

with proper asset management (assets) social, 

economic, cultural, political and demographic 

that they possess and that can accrue to 

migration (social capital), regardless of their 

limited income and financial resources as well 

as the conditions imposed by the structural 

context. In this new paradigm, remittances 

make up a kind of economic capital, which 

along with other social capital linked to 

migration (family networks, family work and 

community and migrant organizations, among 

others), constitute privileged resources for 

communities that could help overcome the 

conditions of social vulnerability and economic 

insecurity, even if the conditions of the 

structural environment in which they live are 

not favorable (Canales, 2007). 

 

 
 
Figure 4 

 



1008 

 

Article                                                                                                                ECORFAN Journal 

RISKS                                                                                                                      April 2013 Vol.4 No.9 995-1012               
 
 

 
  ISSN-Print: 2007-1582- ISSN-On line: 2007-3682 

  ECORFAN® All rights reserved. 
Figueroa E, Perez F, Godínez L. Migration and remittances on 

Mexican economic growth. 

 Figure 4 illustrates this type of 

reasoning applied to the case of migration and 

remittances.  

 

 At the macroeconomic level, this 

optimism is based on a series of arguments that 

highlight the impacts and effects of remittances 

on the economic dynamics of the recipient 

countries. 

 

 Specifically, it identifies at least four 

ways in which these positive effects channeled 

remittances. 

 

 

 First, it says that while remittances are 

mainly used to finance household consumption, 

often underestimated the volume of remittances 

to productive investment in agricultural land 

and the formation of companies and family 

businesses in urban areas, thereby 

underestimating the impact of remittances in 

promoting local development (Durand, 1994; 

Jones, 1995). 

 

 Second, several authors call attention to 

the multiplier effects of remittances. Not only 

productive investments, but also consumer 

spending financed with remittances boost the 

national and local economy, since the increase 

in demand for consumer goods boosts the local 

market and promotes the formation of new 

businesses, encouraging the creation of new 

jobs (Adelman and Taylor, 1990; Durand, 

Parrado and Massey, 1996; Zárate, 2007). 

 

 Third, states that remittances contribute 

to improving the living conditions and welfare 

of the population perceiving and reduce the 

incidence of poverty.  

 

 

 Both its volume and flow directly to 

those most in need, without having to go 

through bureaucratic filters (Wahba, 2005), 

remittances, more than any other transfer, have 

a clearly positive effect on reducing economic 

inequalities generating a more equitable income 

distribution (World Bank, 2004). 

 

 Finally, we highlight the contribution of 

remittances to the country's macroeconomic 

stability earners. Compared to other traditional 

sources of foreign exchange, remittances show 

greater dynamism and stability, which makes 

them a more reliable income and allowing solve 

crises.  

 

 

 In fact, the time series show that in 

times of economic crisis, when there is usually 

a desertion of foreign capital and domestic 

savings, remittances, however, stating increase 

countercyclical behavior and inflexible 

downwards (Ratha, 2003; Canales and Montiel, 

2004). 

 

Conclusions 

 

Based on the statistics and economic analysis, it 

is concluded that the main explanatory 

variables for economic growth were: the 

number of migrants, exchange rates, 

remittances, wages and unemployment in the 

United States. The lack of employment and 

adequate income represents a major insecurity 

of people, so it's important to use a well-paid 

wage needed to meet minimum needs for 

development.  
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If the economy does not improve in the 

U.S. as well as the working conditions of 

Mexican immigrants, the remittances uptake 

will decrease causing families who depend on 

that source not being able to subsist, since these 

transfers will provide at least the minimum 

resources needed by poors to live, in addition to 

the above, the conditions prevailing in the 

Mexican economy is the upward increase of 

unemployment, meager wages in Mexico, high 

inflation thereby achieving greater loss of 

purchasing power, the steady increase of the 

first necessity products. 

 

Some authors argue that migration has 

been a lifeline to unemployment and low wages 

in the country, so that remittances have helped 

reduce poverty in the medium which the 

majority of the population has no formal 

employment and have favored the economic 

growth of local communities. 

 

In recent years there has been renewed 

interest in international migration. It's not just 

an academic interest for an emerging 

phenomenon, but also a political and social 

interest, under the quantitative dimensions that 

migration has become in recent decades, as well 

as its potential social impact, cultural and 

economic. 

 

In this context, the debate tends to focus 

on two different but complementary 

dimensions. On the one hand, regarding the 

effects and consequences in the countries of 

destination of migration, and on the other, the 

impacts and consequences in the countries of 

origin, in one dimension the debate tends to be 

the hegemony of a speech arising from 

international organizations and governments of 

the core countries. 

 

Indeed, international migration tends to 

focus on one hand, in the social, political and 

cultural factors that it would generate in the 

host countries, and on the other, in the supposed 

opportunities and benefits that migration would 

have for the development in countries of origin 

(Canales, 2007). 
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